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Thank you, Douglas. Ladies and gentlemen, good evening.  

 

Welcome to this seminar on the Current Business Climate in Hong Kong.  At the 

start of 2017, I’d like to begin by looking at what we have gone through in the 

world last year.    

 

No doubt you would all agree that the year of 2016 is an unprecedented year, 

with voters in many places around the world having acted to demand for change.    

There has been much talk about open economy, free trade and globalisation – 

whether these work for all.   

 

Let me be clear: Hong Kong is a committed believer in open and free economy. 

Our experience over many decades has borne this out.  We have earned the 

reputation of the world’s freest economy for 22 consecutive years.   Hong Kong 

has refrained from protectionism, and remains true to free-market principles.  

This has been our formula for success, and we intend to keep to this course.   

 

That means an open and level-playing field for all businesses, wherever they 

come from, whatever they do.   

 

A vibrant, free and energetic business sector has always been the cornerstone of 

Hong Kong’s economic success.  We believe the role of government is to create 

an environment that is conducive for business and trade.  

 

Hong Kong enjoys unique advantages under “one country, two systems”. Under 

this framework, we maintain our own social and economic systems, while 



remaining an integral part of China.  We have been serving as a natural gateway 

to China, and indeed the whole of Asia.   We have not only offered a free and 

open market, but also efficient and transparent regulatory regimes well aligned 

with international standards.   Our rule of law, with an independent judiciary 

system, is our bedrock that we steadfastly uphold.   

 

Turning to specific sectors, Hong Kong is an international trade and logistics 

centre.  Our trade is more than four times our GDP, making us the world's eighth-

largest trading entity.   

 

The HKSAR Government strives to pursue trade and investment agreements to 

create more favourable conditions for Hong Kong enterprises to access to 

Mainland China and overseas markets.    For instance, the Mainland and Hong 

Kong have signed an Agreement and a number of supplementary agreements on 

liberalisation of trade in goods and services between the two places.    

 

Formal negotiations of a free trade agreement with the Association of Southeast 

Asian Nations (ASEAN), our second-largest trading partner with a total 

population of more than 600 million people, are near to completion.   This will 

effectively expand our trading network within Asia and promote investment.   

 

All the free trade arrangements are nationality open, meaning that foreign 

companies establishing a presence in Hong Kong or partnering with Hong Kong 

enterprises could enjoy the liberalisation measures.   

 

To uphold Hong Kong’s position as a trade and logistics hub in Asia, we are 

pressing ahead with the implementation of a third runway at Hong Kong 

International Airport.  Upon full operation of the three-runway system, in around 



eight years, our airport will be able to handle 100 million passengers and nine 

million tonnes of cargo annually in 2030. 

 

We also look forward to the great opportunities that will undoubtedly emerge 

from the visionary Belt and Road initiative.     As China's international financial 

and commercial centre, Hong Kong is perfectly positioned to become the hub for 

trade, for business and for investment of the Belt and Road region. 

 

In July last year, the Hong Kong Monetary Authority established the 

Infrastructure Financing Facilitation Office to facilitate the exchange of market 

information and to enhance co-operation among stakeholders, with the aim of 

bridging funding gaps and catalysing infrastructure investment along the Belt and 

Road.  Up to now more than 50 organisations have joined the Office as partners. 

  

Hong Kong, of course, has an abundance of financing options that can facilitate 

the launch of infrastructure and investment projects along the Belt and Road. 

 

Our stock market, among the world's largest, is now tied to the Mainland's 

Shenzhen and Shanghai markets. The launch of the Shenzhen-Hong Kong Stock 

Connect about a month ago, together with the Shanghai-Hong Kong Stock 

Connect set up in 2014 and the Mainland-Hong Kong mutual recognition of 

funds arrangement, will help accelerate the opening up of China's capital markets 

and provide more opportunities for investors around the world. 

 

Asset management, risk management and corporate treasury functions will also 

find demand as the Belt and Road gains momentum.  Hong Kong would be a key 

beneficiary of that, thanks to our track record.  

 



We have also been moving to diversify our economy, and put in place initiatives 

to encourage and support innovation and technology, fintech, start-ups and 

creative industries, of which you will hear more during the panel discussion later.  

 

Ladies and gentlemen, the global economy this year will be affected by a number 

of uncertainties and you can name them, but we are confident that with our solid 

fundamentals and robust system, Hong Kong will be able to maintain sustainable 

growth.   

 

Indeed, the Hong Kong economy continued to maintain a steady growth, picking 

up by 1.9 per cent in real terms in the third quarter of 2016 over a year earlier.  

Separately, wages in September and payrolls in the third quarter attained further 

year-on-year growth in real terms.  

 

Hong Kong is a diverse and pluralistic society, and like any other economies we 

have to deal with political debates and disputes from time to time.   That said, 

looking back on what Hong Kong has gone through in our history, Hong Kong is 

always blessed with the ability to work our way out, thanks to the can-do spirit, 

rational and inclusive mindset of the people of Hong Kong.    

 

Finally, my presentation will not be complete without mentioning Brexit.  As 

Britain is set to become more global after Brexit, we look forward to working 

more closely with the UK in promoting international trade and reducing trade 

barriers.  We see huge potential for even stronger economic links between the 

two places. As UK companies seek to do more business in China and the other 

dynamic economies of Asia, Hong Kong is your ideal partner in capitalising on 

the opportunities ahead.  

 

I wish you all a fruitful and prosperous year of 2017.   Thank you. 


