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Three main principles guide the strategic

|
measures laid out in the 2009-2010 budget:
create jobs and support employment, increase
overall competitiveness, and facilitate a return
to economic growth.

] ]
tI l I I l kI I l The strategy has been praised by Chief Executive Donald
Tsang for being pragmatic and forward-looking in its

response to the financial crisis.

As part of one of the strategy’s key measures, HK$1.6
billion (US$141m) will be spent on creating 62,000 jobs
and internship opportunities over the next three years.

Budget highlights

Countering Financial Crisis.
Making Good Use of Fiscal Reserves

® The unemployment rate will
increase while the inflation rate
will ease to 1.6% in 2009

® The Government will adopt
counter-cyclical strategies to boost
the economy. There will be a deficit
of HK$39.9 hillion (US$5.1bn) in the
Consolidated Account for 2009-10.

Jobs

Creating
the Future

Consolidating Fundamentals.
Embracing Challenges

The Government will introduce a
series of measures to help people
overcome the challenges posed by
621 million the financial crisis:

Hl\J(S$1-9m) v
annual promotion ® Introduce a number of

of national measures to preserve
education employment for the short term
and develop new long term
economic initiatives

® Develop a caring community
and help the disadvantaged.
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Building a Caring Community

® Increase the recurrent subvention for the Hospital
Authority by HK$870 million (US$112.8m) a year over
the next three years

® Provide additional recurrent funding of HK$37 million
(US$4.7m) to residential care homes for the elderly

® Extend the Neighbourhood Support Child Care Project
to help more families.

Preserving Jobs

® Earmark HK$400 million

(US$51.8m) non-recurrent HK$1.6 pillion
funding to enhance a series of (£141m) to
employment programmes and pe spenton d
provide HK$13 million (US$1.6m) creating jobs an

additional funding for the internships
Labour Department to provide
employment assistance to those
affected by company closures

® Earmark HK$100 million (US$12.9m)
to assist organisers to host more events
in order to attract tourists.

Promoting Sustainable
Economic Development

Enhancing Pillar Industries. Developing

New Economic Initiatives Alleviating People’s Hardship
® Enhance Hong Kong/Guangdong/ . .
Taiwan/Macao co-operation ® Offer a one-off tax reduction of 50% of salaries tax and

tax under personal assessment for 2008-09, subject to a

[ ] Promote the use Cei“ng Of HK$6,000 (US$775)

of electric vehicles
and extend the
exemption of electric
vehicles from First
Registration Tax.

® Provide a 20% rental reduction for most government
properties and short-term tenancies of government
land for three months.

Developing Human Capital
® Earmark HK$7.5 billion (US$0.9bn) to help implement
the 334 new senior secondary academic structure

® Provide additional funding of HK$21 million
(US$2.7m) every year to promote national education.

Implementing Development Projects
Investing in the Future

® Set capital works expenditure for 2009-10
at HK$39.3 billion (just over US$5bn)

® Speed up implementation of the 10 major
infrastructure projects.
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HK remains world’s

Riding out the
financial storm

Following the fourth
meeting of the Task
Force on Economic
Challenges (TFEC) in
April, Chief Executive
Donald Tsang said that
the task force members
have now set their
sights on the long-term
competitiveness of
Hong Kong and
exploring medium and
long-term economic
opportunities.
Specifically, the TFEC
will look at six areas
where Hong Kong has
clear advantages and
explore ways to realise
their potential in full.
These areas are:
e Testing and
certification;
e Medical services;
e Innovation and
technology;

e Cultural and creative
industries;

e Environmental industry;

and

e Educational services.

To take the matter
forward, the Central
Policy Unit will arrange a
series of focus group
discussions and report
the outcome to the TFEC
at its next meeting.

Mr Tsang commented:
"The global economic
situation is still severe.
We will closely monitor
the situation and
consider introducing
more measures if
necessary to help people
weather the economic
difficulties."

O To find out more visit www.
fso.gov.hk/tfec/eng/index.html

Revitalising history

Revitalising Historic
Buildings Through
Partnership Scheme has
selected its first batch

of historic buildings to
undergo preservation and
revitalisation projects.

The six projects, proposed
by non-profit-making
organisations, cover
themes including tourism,
education, medical services
and the creative industry
and will bring great job
opportunities to Hong Kong.

Another important

Lo

Hong Kong's Lui Seng Chun building, built in 1931

milestone for heritage
conservation is the
completion of a
comprehensive assessment
of 1,444 historic buildings
in Hong Kong. The
assessments were carried
out by experts under the
Antiquities Advisory Board
(AAB ). The Antiquities
and Monuments Office
(AMO) also graded 1,154
of the buildings.

O To find out more visit
www.heritage.gov.hk

The Heritage Foundation has
ranked Hong Kong as the
freest economy in the world
for a 15th consecutive year.

Hong Kong scored 90 out
of 100 in the foundation’s
2009 Index of Economic
Freedom, 0.3 points higher
than last year, and well above
the world average of 59.5.

The study measured 179
economies worldwide.

Ten individual areas were
assessed and Hong Kong
ranked first in trade,
investment and financial
freedom, and reached the
top 10 in business freedom,
monetary freedom and
property rights.

The study noted that
Hong Kong's institutional
strengths had allowed it
to achieve high levels of
prosperity, reinforced by

vibrant entrepreneurial
activity. Hong Kong was
also identified as one of the
world'’s leading financial
centres, with its ‘transparent
and efficient’ regulation
of banking and financial
services also noted.
Financial Secretary
John C Tsang, said: “We are
determined to uphold Hong
Kong as the freest economy
in the world.
“We see the role of
the Government as that
of facilitator. We provide
a business-friendly
environment where all
firms can compete on a
level playing field and
establish an appropriate
regulatory regime to
ensure the integrity and
smooth functioning of a
free market.”

HKETO, Berlin opens

The Hong Kong Economic and Trade Office in Berlin
(HKETO, Berlin) officially opened on 9 March.

Secretary for Commerce and Economic Development Rita
Lau said: “I believe this will greatly help to foster closer
economic and trade ties between Hong Kong and Germany
and other countries in central and eastern Europe.”

The Berlin team has been working in Brussels since
2007 while arrangements for opening the HKETO, Berlin

were finalised.

Director of the HKETO, Berlin Stephen Kai Wong also
thanked both the German Government and the Consulate
General in Hong Kong for their support.

Seminars in central Europe

To promote Hong Kong and the new HKETO, Berlin, Stephen
Kai Wong, Director, Hong Kong Economic and Trade Office,
Berlin, participated in a series of seminars in March.

During a media roundtable in Dusseldorf (2 March), a briefing
for key interlocutors in Berlin (12 March), and two business
seminars in Zurich (16 March) and Bratislava (19 March), Mr
Wong briefed audiences on the latest developments in Hong
Kong, the setting up of the HKETO, Berlin and its mission.

Mr Wong also introduced Zurich to Hong Kong's

professional services. Audiences in Bratislava were briefed on
Hong Kong and Mainland China’s intellectual property rights
protection framework.
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HK and @resund Region
forge closer ties

Sarah Wu, Director-General
of the Hong Kong Economic
and Trade Office (HKETO),
joined Nicholas Brooke,
Chairman of Hong Kong
Science and Technology
Park, to visit Malmo, Lund
and Copenhagen from
5-6 March.

During the visit,
a Memorandum of

Understanding was signed
between Hong Kong
Science and Technology
Park Corporation

(HKSTP) and the @resund
Science Region/ @resund
University to promote
collaboration, networking
and business support
between Hong Kong and
the @resund Region.

Airport
flies high

As Hong Kong International
Airport (HKIA) looks forward
to the completion of 2009's
expansion and improvement
projects, accolades roll in for
its latest successes.

The airport’s new website,
which went live last July,
recently received two
international awards, while
a mild growth in passenger
throughput was also
recorded for 2008.

A North Satellite
Concourse, permanent
SkyPier ferry terminal and
Aviation Fuel Facility are all
due for completion at HKIA
by the end of the year.

O To find out more visit
www.hongkongairport.com

Eventful year for tourism

Staging the Olympic and
Paralympic Equestrian
Events capped an eventful
year, and reinforced Hong
Kong’s “quality image
worldwide,” according to
Commissioner for Tourism
Margaret Fong, speaking at
February’s 2009 Hong Kong
Tourism Overview.

Hong Kong finished 2008
with growth of 4.7 per cent
and 4.6 per cent in visitor
arrivals and spending, while
the transaction volume of
outbound tours exceeded
HK$10 billion (US$1.29bn).

Looking forward, Miss
Fong spoke about the
mainland authorities’
extension of a pilot scheme
to allow close relatives of
Shenzhen non-permanent
residents to visit Hong
Kong, and Shenzhen
permanent residents to
visit multiple times
within one year.

As a result, the Tourism
Board has refined its
marketing strategy
to better capitalise
on the Mainland

market. More resources
will also be deployed to
develop emerging markets,
such as Russia, where the
Government will soon enter
a groundbreaking mutual
visa-free access agreement.
Plans are also underway
to raise the profile of
cultural and sports events
and develop attractions
like the iconic Kai Tak
cruise terminal, which
begins construction
this year. Meanwhile,
MICE promotion will
be strengthened with
additional annual
government funding of
HK$30 million (US$3.8m).
While Miss Fong
admitted 2009 will be
another challenging
year, she said she had
“every confidence that

the travel industry will
sail through the turbulent
waters and emerge
stronger”.

O To find out more visit
www.discoverhongkong.com

The giant bronze Buddha

statue in Po Lin Monastery
in,Lantau Island

Speeding up
immigration

The Immigration
Department announced
new arrangements to
shorten the processing time
of applications submitted
under the Capital Investment
Entrant Scheme in March.
Applicants may, from
now on, hire a Certified
Public Accountant to issue
a report demonstrating
that they meet the scheme’s
assets requirement.
O To find out more visit
www.immd.gov.hk

HK investments

e UK firm Meridian
International Marketing
(Asia) Limited launched its
regional headquarters in
Hong Kong in November.
The company specialises
in telemarketing.

® The InvestHK London
team was named World'’s
Consistently High
Performing IPA in the
seventh IPA Performance
Benchmarking Report
2007/08. The team also
gained Excellence in
Key Disciplines ratings
in three categories:
E-communications, Enquiry
/ Project Handling and
Overall. The report was
conducted by GDP Global
Development Limited.

Shipping news

® The Marine Department
and Hong Kong Shipowners
Association hosted a
luncheon and awards
ceremony attended by
Chief Secretary for
Administration Henry Tang,
in March, to celebrate

the Hong Kong Shipping
Register crossing the 40
million gross tonnage mark.
Hong Kong will host

the five-day IMO
Diplomatic Conference

on Ship Recycling in

May. The purpose of

the convention is to
adopt the International
Convention for the Safe
and Environmentally
Sound Recycling of Ships.
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Two concerts performed by pianist
Colleen Lee and cellist Alvin Wong gave
the UK a taste of Hong Kong musical
talent in March.

The concerts, hosted by Birmingham
Town Hall and St George's Hall,
Liverpool, were presented by the
Hong Kong Economic and Trade
Office (HKETO), London, Birmingham
Chinatown Lions Club and the Liverpool
Saturday Music Centre.

CULTURE

e CULTURE o CULTURE

- vl

Colleen Lee and Alvin Wong on stage
students from the Liverpoo] Saturday Music
Centre at St George's Hall, Liverpool

Proceeds from the Birmingham
concert were donated to two local
Chinese schools by Birmingham
Chinatown Lions Club.

In Liverpool, 50 students from the
Liverpool Saturday Music Centre joined
the musicians on stage. The event - the
first to be organised by the HKETO,
London, in Liverpool — was supported by
the Manchester-based Wai Yin Chinese
Women's Society.

Secretary for Home Affairs Tsang Tak-sing (third
right) at the press conference

Limbering
up for games

The 300-day countdown to the
fifth East Asian Games (EAG)
began with a press conference in
February, attended by Secretary for
Home Affairs Tsang Tak-sing.

The HK$240 million (US$30.9m)
EAG, held from 5-13 Decemboer,
will be the largest ever. More than
3,000 athletes from nine countries
will take part in over 1,700
competitions to vie for 281 gold
medals in 23 sports.

Mr Tsang expects over 10,000
tourists to visit Hong Kong during
the EAG and over 200,000 people
to watch the games on site. He
said he looked forward to the full
support and co-operation of Hong
Kong people in the games.

Michelin commends
Hong Kong cuisine

Hong Kong's status as a capital for
fine wine and good food has been
boosted by the release of Michelin's
first restaurant and hotel guide for
Hong Kong and Macau.

Secretary for Commerce and
Economic Development Rita Lau
and Financial Secretary John C Tsang
(pictured, second right) both attended
the launch of the Michelin Guide
Hong Kong Macau 2009 at the Hong
Kong Convention and Exhibition
Centre in December.

The guide is the first to be published
bilingually and includes 202 Hong
Kong establishments, 22 of which hold
Michelin stars.

Mrs Lau said: "The release of the
Michelin guide is further recognition
of Hong Kong's reputation as a centre
for gastronomy."

e CULTURE e

CULTURE

Forthcoming
events

20 April: Business seminar in
Stockholm, Sweden

21 - 22 April : Business briefing in
Frankfurt and Munich

22 April: Business seminar in
Helsinki, Finland

May: Business briefing in Berlin,
Prague, Warsaw and Ljubljana

2 June: Business seminar in
Moscow, Russia

9 June: The Hong Kong Dinner
at the grounds of the Honourable
Artillery Company

10 June: Business seminar in London
11 June: Hong Kong Jazz in London

28 June: London Hong Kong Dragon
Boat Festival, Royal Albert Docks,
London

13 July: Business seminar in Hamburg
26 July: Hong Kong Day at Ascot

October — December 2009: HK Film
Festival ‘Visible Secrets: Hong Kong’s
Women Filmmakers' in key UK cities

8 October - 23 December 2009:
Exhibition of Hong Kong
contemporary artists at Chinese
Arts Centre in Manchester

Visit www.hketolondon.gov.hk
for updates

Making a splash

The 13th London Hong Kong Dragon
Boat Festival comes to the Royal
Albert Docks on 28 June.

Sponsored by the Hong Kong
Economic and Trade Office,
London, the event will bring over
40 dragon boat teams together to
compete.Organising committee
members: London Chinatown Lions
Club, London Chinatown Chinese
Association and The Hong Kong
Executive Club, have also planned live
entertainment and a children’s play
area to keep viewers entertained.

O To register a team visit:
www.lclc.co.uk/dragonboat/spopac.htm

Hong Kong Economic and Trade Office, 6 Grafton Street, London W1S 4EQ
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