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My Lord Mayor, Your Worships, Minister, your Excellencies, My Lords, Ladies and 

Gentlemen, 

 

Kung Hei Fat Choy!  It is my great pleasure to welcome you all here, to usher in 

the Year of the Snake.  Several years ago I studied here in London for a master’s degree, 

and I am so glad to be back in the UK. 

 

2012 was a fabulous year for the UK, with spectacular celebrations for Her Majesty’s 

Diamond Jubilee and also of course, the marvellous London Olympics. And I hope you 

will forgive a little pride in the fact that Hong Kong won a bronze medal in the Olympics 

and a total of twelve medals  – three Gold! – in the Paralympics. 

 

So 2012 was also a wonderful year for Hong Kong.  We celebrated the 15
th
 anniversary 

of the return of Hong Kong to China.  On the first of July, our new Chief Executive, Mr 

C Y Leung, took office together with the Fourth-Term Hong Kong Special 

Administrative Region Government.  Then in September we had the elections for the 

Legislative Council.  

 

More than 15 years since the handover, Hong Kong has been thriving under the “One 

Country Two Systems” principle.  We have preserved and expanded our core strengths, 

such as the rule of law, freedom of speech, level-playing field for all businesses, 

corruption-free environment, simple and low taxes, and excellent connections with 

Mainland China and Asia.  

 

On our economy, we have full employment, a budget surplus of three billion pounds, and 

we are one of only two economies in Asia that has a triple A credit rating. We have been 

voted the world’s freest economy for 19 consecutive years and we are the second largest 

recipient of foreign direct investment in Asia, just behind Mainland China. 

 

But we are not complacent. How we intend to continue successfully was outlined in the 

Policy Address given by our Chief Executive a month ago – his first since taking office.  
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As Mr Leung said that in his first Policy Address, Hong Kong will continue to strengthen 

economic and trade exchanges with established markets and - increasingly - emerging 

markets.  We will also work to take maximum benefit from the ‘ace’ that Hong Kong 

holds: the Closer Economic Partnership Arrangement (CEPA), which is our free trade 

agreement with Mainland China.  To help more companies benefit from this we will 

also set up a new Economic and Trade Office on the Mainland, in Wuhan, which is the 

most populous city in central China.   

 

Deepening and expanding Hong Kong’s industries is the key to generating economic 

growth.  We are thinking of ways to encourage entrepreneurs to start up their businesses 

in Hong Kong by creating an environment that helps them grow.   

 

We will press ahead with our infrastructural projects.  In the middle of this year, the first 

phase of our new cruise terminal in Kai Tak will come into operation.  This new facility 

- with Foster + Partners as the lead design consultant - will be able to handle some of the 

world's largest cruise vessels.  Two other projects, the high-speed railway connecting 

Hong Kong with Mainland China and the Hong Kong-Zhuhai-Macao Bridge are 

expected to be completed in 2015 and 2016 respectively.  In addition, we are 

considering adding a third runway to the Hong Kong International Airport. 

 

Improving the air quality of Hong Kong is another major focus.  Our Government has 

proposed providing about 800 million pounds in subsidies to phase out over 80 000 old 

diesel commercial vehicles in Hong Kong.  These and other initiatives aimed at 

improving Hong Kong’s air quality will massively improve quality of life in Hong Kong. 

 

Being an externally-oriented economy, we place heavy emphasis on co-operation with 

our partners – and naturally the UK is one of our closest partners.  So now I would like 

to talk about our bilateral relations with the UK, which I am happy to say are strong as 

ever. 

 

In 2012, our bilateral trade amounted to around 8.8 billion pounds.  Currently there are 

more than a thousand UK companies with regional headquarters in Hong Kong.  Our 

British counterparts in UK Trade and Investment are helping British companies to 

develop their business there.   

 

Looking ahead, I would like to underline two major areas for strengthening co-operation 

with the UK.  First, I would like to encourage more UK businesses to make use of Hong 

Kong’s superb economic and financial linkages with Mainland China and Asia to your 

own advantage. 

 

Hong Kong is the ideal platform for international businesses to enter China and Asia, and 

increasingly for Chinese businesses to go global.  UK companies can take advantage of 

preferential treatment under CEPA. We are the largest and most liquid offshore business 

centre of Renminbi.  At present, over 90% of China’s trade settlement in Renminbi are 

handled by banks in Hong Kong.   
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The UK has been quick in capturing these opportunities.  The private-sector led 

London–Hong Kong Forum has already met twice to work out ways to strengthen co-

operation on development of international Renminbi business.  Last year, the Hong 

Kong Exchange acquired the London Metal Exchange or LME.  One reason for doing 

this is to leverage on LME’s resources to meet the growing demand for commodities in 

China and Asia. 

 

The rule of law is the cornerstone of Hong Kong’s success.  For this reason, Hong Kong 

has been a very attractive place for international legal practices to set up to serve the 

Mainland and indeed the Asia-Pacific region. The International Court of Arbitration of 

the International Chamber of Commerce and the Hague Conference on Private 

International Law have chosen Hong Kong to set up their regional offices.  We 

encourage UK businesses to make better use of Hong Kong’s mediation and arbitration 

services.  

 

The second area where we can strengthen co-operation with the UK is arts, culture and 

education.  In Hong Kong, we are taking forward the huge West Kowloon Cultural 

District project, which upon completion will feature 17 new arts and cultural venues on a 

40-hectare site. We have already held a design competition for the ‘Xiqu’ Chinese Opera 

Centre and just launched another for M+, Hong Kong’s future contemporary arts 

museum.  

 

With all these cultural activities coming on stream, our Government will also provide an 

additional funding of about 12 million pounds to strengthen the training of arts 

administrators.  We look upon the UK with your many outstanding arts and cultural 

institutions as an important partner in this training initiative. 

 

On education, the prestigious Harrow School opened an international school in Hong 

Kong in September. We are also making more land available at Queen’s Hill for a 

university capable of accommodating 8,000 students, and this is open to UK institutions. 

We look forward to forging closer educational ties with the UK.  

 

Ladies and gentlemen, let me say something about the reason we are here this evening, to 

celebrate the Chinese New Year, in this Year of the Snake.   

 

In Chinese mythology, the snake is a close relative of the dragon.  People born in the 

Year of the Snake are said to be very intuitive, wise and hard-working. Having a snake in 

the house is said to be a good thing.  We all know that the Duke and Duchess of 

Cambridge are expecting a royal baby this year.  The child will be a snake, so I wish 

them the good fortune that comes from having a snake in the house!  
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I took office just a few days after the start of the Year of the Snake.  In the New Year, 

Hong Kong and this Office in the UK will work hard and work smart - like a snake - to 

build on our achievements over the past year and strengthen our rich and historical 

relationship with the UK. 

 

I would like to thank all of you for joining us today, and I look forward to working with 

you in the coming years.  May I wish you all a very enjoyable evening, and good health, 

great success and prosperity in the Year of the Snake! 

 

London ETO 

20 February 2013 


